GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.
COMMITTEE'S REPORT

Your committee members submit the financial report of Greater Green Triangle GP
Education and Training Inc. for the financial year ended 30 June 2009

Committee Members and Meetings

There were 8 Committee Meetings held throughout the year. The names of Committee
members throughout the year and their attendance at committee meetings were:

Name Number of Meetings Attended
Anthony Brown

Adrian Elliot-Smith (on leave for 6 months)
Phillip Hall

Rodney Fawcett

James Dunbar

Naomi Harris

Brendan Kay

Mike Page

Lucie Walters

Ruth Stewart

Dale Ford
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Principal Activities

The principal activities of the association during the financial year were:
To provide general practice education and training programs.

Significant Changes
No significant change in the nature of these activities occurred during the year.

Operating Result
The profit from activities for 2009 amounted to $504,648 (2008 $332,473).

Signed on behalf of the Committee by:
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Name of Commiltee Member Signature of Committee Member
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GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE, 2009
Note 2009 2008
$ $

INCOME
Grant Funds:

Department of Human Services 315,000 159,000

General Practice Education and Training 1,812,856 1,714,199

Pre-vocational General Practice Placement Program 811,787 814,800

Victorian Metropolitan Alliance 27,870 28,593

Rural Doctors Workforce Agency - Victoria 9,625 19,570

Rural Doctors Workforce Agency - South Australia 62,044 38,166
Other Income:

Interest 103,745 71,415

Sundry Income 8,112 8,927
TOTAL INCOME 3,150,939 2,854,670
EXPENDITURE
Advertising 8,334 11,682
Board Expenses 50,447 28,520
Compliance Costs 24,789 10,885
Consumables 10,770 10,676
Consultants and Contractors 21,179 21,742
Depreciation 35,912 33,627
Employee Expenses 641,048 515,048
Insurance 14,499 14,494
Loss on Sale of Motor Vehicles 34 3,064
Motor Vehicles 26,967 21,749
Office Rental 25,779 23,036
Office Maintenance 11,480 9,669
Practice Reimbursement 927,169 1,027,039
Quality Assurance Program 822 409
Registrar Costs 294,364 293,477
Staff Training and Development 4,296 6,032
Staff Travel 58,780 63,047
Supervisor Costs 172,005 166,962
Teaching Allowances 298,027 244 590
Telecommunications 11,416 9,303
Venue and Equipment Hire 8,174 7,146
TOTAL EXPENDITURE 2,646,291 2,522,197
Net Profit 504,648 332,473
RETAINED PROFIT AT THE BEGINNING OF THE
FINANCIAL YEAR 829,909 647,436
Less- transfer to/(from) Rural Qutreach Vocational Education
Program Reserve (97,046) 150,000
RETAINED PROFIT AT THE END OF THE
FINANCIAL YEAR 1,431,603 829,909
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GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other current assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables

TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Employee Provisions

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

MEMBERS FUNDS
Building Reserve

Rural Outreach Vocational Education Reserve
Retained Profit

TOTAL MEMBERS FUNDS

BALANCE SHEET
AS AT 30 JUNE, 2009

Note

~Noonm
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13

2009 2008
$ $
2,053,583 1,492,153
- 8,351
5,309 583
2,058,892 1,501,087
167,345 131,801
167,345 131,801
2,226,237 1,632,888
212,162 132,950
212,162 132,950
29,518 20,029
29,518 20,029
241,680 152,979
1,984,557 1,479,909
500,000 500,000
52,954 150,000
1,431,603 829,909
1,984,657 1,479,909




GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.

STATEMENT OF RECOGNISED INCOME AND EXPENSE

FOR THE YEAR ENDED 30 JUNE 2009

Balance at 1 July 2007

Profit attributable

Transfers to and from reserves
Balance at 30 June 2008

Profit attributable
Transfers to and from reserves
Balance at 30 June 2009

Retained Building ROVE
Notes Earnings Reserve Reserve Total
$ $ $

647,436 500,000 - 1,147,436
332,473 - - 332,473

(150,000) 150,000 -
829,909 500,000 150,000 1,479,909
504,648 - - 504,648

97,046 - (97,046) -
1,431,603 500,000 52,954 1,984,557
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GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.

CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 JUNE, 2009

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Interest received

Net cash provided by (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Net cash provided by (used in) investing activities
Net increase in cash held
Cash at beginning of year

Cash at end of year
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2009 2008
$ $

3,050,819 2,820,062
(2,521,678) (2,618,095)

103,745 71,415
632,886 273,382
(71,456) (56,147)
(71,456) (56,147)
561,430 217,235

1,492,153 1,274,918

2,053,683 1,492,153




GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30th JUNE, 2009

This financial report covers Greater Green Triangle GP Education and Training Inc as an
individual entity. Greater Green Triangle GP Education and Training Inc is an Association
incorporated in Victoria under the Associations Incorporations Act 1981.

Note 1 Statement of Significant Accounting Policies

Basis of Preparation

The financial report is a general purpose financial report that has been prepared in accordance
with Australian Accounting Standards, Australian Accounting Interpretations and the
Associations Incorporations Act 1981.

Australian Accounting Standards set out accounting policies that the AASB has concluded
would result in a financial report containing relevant and reliable information about transactions
events and conditions to which they apply. Compliance with Australian Accounting Standards
ensures that the financial statements and notes also comply with International Financial
Reporting Standards. Material accounting policies adopted in the preparation of this Financial
Report are presented below and have been consistently applied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on historical costs,
modified, where applicable, by the measurement at fair value of selected non-current assets,
financial assets and financial liabilities

1

(a) Income Tax Expense
The Committee believe the Association is exempt from the payment of tax under Section 50-10
Community Service of the Income Tax Assessment Act 1997.

(b) Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less,
where applicable, any accumulated depreciation and impairment losses.

Plant and equipment

Plant and equipment are measured on the cost basis less depreciation and impairment losses.
The carrying amount of plant and equipment is reviewed annually by the Committee to ensure it
is not in excess of the recoverable amount from these assets.

Depreciation

The depreciable amount of all fixed assets is depreciated on a straight-line basis over their

useful lives to the commencing from the time the asset is held ready for use. The depreciation
rates used were 11.25% - 50%.

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at each
balance date. An asset's carrying amount is written down immediately to its recoverable amount
if the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These gains and losses are included in the income statement. When revalued assets
are sold, amounts included in the revaluation relating to that asset are transferred to retained
earnings.

Page 6.




GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30th JUNE, 2009

Note 1 Statement of Accounting Policies (cont.)

(c) Leases

Lease payments for operating leases, where substantially all the risk and benefits remain with
the lessor, are charged as expenses on a straight-line basis over the lease term.

(d) Impairment of Assets

At each reporting date, the Association reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired.

(e) Employee Benefits

Provision is made for the Association's liability for employee benefits arising from services
rendered by employees to the balance sheet. Employee benefits that are expected to be settled
within one year have been measured at the amounts expected to be paid when the liability is
settled, plus related on costs. employee benefits payable later than one year have been
measured at the present value of the estimated future cash outflows to be made for those
benefits. These cashflows are discounted using market yields on national government bonds
with terms to maturity that match the expected timing of cashflows

(f) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short

term highly liquid investments with original maturities of three months or less and bank
overdrafts.

(9) Superannuation

The Association contributes employer superannuation on behalf of employees receiving greater
than $450 per month. The Association is not legally obligated to contribute greater than the 9%
superannuation guarantee levy.

(h) Revenue and Other Income

Income is recognised as revenue to the extent they are earned. Unearned income at reporting
date is reported as Unexpended Grants. Government grants are recognised as revenue when
the organisation gains control of the underlying assets. Where grants are reciprocal, revenue is
recognised as performance occurs under the grant. Non-reciprocal grants are recognised as
revenue when the grant is received or receivable.

(i) Financial Instruments
Initial recognition and measurement
Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that
the Association commits itself to either purchase or sell the asset (ie trade date accounting is
adopted). Financial instruments are initially measured at fair value plus transaction costs except
where the instrument is classified ‘at fair value through profit or loss’ in which case transaction
costs are expensed to profit or loss immediately.
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GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30th JUNE, 2009
Note 1 Statement of Accounting Policies (cont.)

(i) Financial Instruments (cont)
Classification and subsequent measurement

Financial instruments are subsequently measured at either fair value, amortised cost using the
effective interest rate method or cost. Fair value represents the amount for which an asset could
be exchanged or a liability settled, between knowledgeable, willing parties. Where available,
quoted prices in an active market are used to determine fair value. In other circumstances,
valuation techniques are adopted.

Amortised cost is calculated as: (i) the amount at which the financial asset or financial liability is
measured at initial recognition; (ii) less principal repayments; (iii) plus or minus the cumulative
amortisation of the difference, if any, between the amount initially recognised and the maturity
amount calculated using the effective interest method; and (iv) less any reduction for
impairment.

The effective interest method is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated future cash
payments or receipts (including fees, transaction costs and other premiums or discounts)
through the expected life (or when this cannot be reliably predicted, the contractual term) of the
financial instrument to the net carrying amount of the financial asset or financial liability.
Revisions to expected future net cash flows will necessitate an adjustment to the carrying value
with a consequential recognition of an income or expense in profit or loss.

(1) Financial asset at fair value through surplus or deficit - are classified at 'fair value through
surplus or deficit' when they are held for trading for the purpose of short term profit taking. Such
assets are subsequently measured at fair value with changes in carrying value being included in
profit and loss. The Association has not held any financial assets at fair value through profit and
loss in the current or comparative year.

(2) Loans and Receivables - are non derivative financial assets with fixed or determinable
payment that are not quoted in an active market are subsequently measured at amortised cost.
(3) Held to maturity investments - are non derivative financial assets that have fixed maturities
and fixed determinable payments, and it is the Associations intention to hold these investments
to maturity. They are subsequently measured and amortised cost using the effective interest
rate method.

(4) Available for sale financial assets - are non derivative financial assets that are either not
capable of being classified into other categories of financial assets due to their nature or they
are designated as such by management.

(5) Financial liabilities - are measured at amortised cost

Impairment

At each reporting date, the Association assesses whether there is objective evidence that a
financial instrument has been impaired. In the case of available-for-sale financial instruments, a
prolonged decline in the value of the instrument is considered to determine whether an
impairment has arisen. Impairment losses are recognised in the income statement

Page 8.




GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30th JUNE, 2009
Note 1 Statement of Accounting Policies (cont.)

(i) Financial Instruments (cont)

Derecognition

Financial assets are derecognised where the contractual right to the receipt of cash flows
expires or the asset is transferred to another party whereby the entity no longer has any
significant continuing involvement in the risks and benefits associated with the asset. Financial
liabilities are derecognised where the related obligations are either discharged, cancelled or
expire. The difference between the carrying value of the financial liability extinguished or
transferred to another party and the fair value of consideration paid, including the transfer of non.
cash assets or liabilities assumed, is recognised in profit or loss.

)] Goods and Services Tax (GST)

Revenue's, expenses, and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Tax Office.

(k) Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

)] New Accounting Standards for Application in Future Periods

The AASB has issued new, revised and amended Standards and Interpretations that have
mandatory application dates for future reporting periods and which the Association has decided
not to early adopt

2 INCOME TAX EXPENSE :
The Committee believe the Association is exempt from the payment of tax under Section 50-
10 Community Service of the Income Tax Assessment Act 1997.
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GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30th JUNE, 2009

2009 2008
$ $
3 Key Management Personnel Compensation
Short Term Benefits 9,032 8,704
Post Employment benefits 12,408 10,351

21,440 19,055

4 Auditors Remuneration
Remuneration of the Auditor of the Association 5,500 5,050

§ Cash and Cash Equivalents
Cash at bank and in hand 865,253 392,153
Short-term bank deposits 1,188,330 1,100,000

2,053,583 1,492,153

Reconciliation of Cash and Cash Equivalents

Cash at the end of the financial period as shown in the cash flow
statement is reconciled to items in the balance sheet as follows:

Cash and cash equivalents 2,053,683 1,492,153

2,053,583 1,492,153

6 Trade and Other Receivables
Current:
Trade receivables - 8,351

- 8,351

Current trade and term receivables are non interest bearing and generally on 30 day terms.
Receivables were not impaired at 30 June 2009 (2008:nil)
Credit Risk

The Association does not have any material credit risk exposure to any single receivable or
group of receivables. The following table details the Associations trade and term receivable
exposures to credit risk with ageing analysis and impairment provided thereon.

2009

No trade receivables in 2009.

2008

Trade receivables in 2008 grossed $8,351. $689 were within initial terms of trade and $7,662
was less than 30 days past due but not impaired.
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GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30th JUNE, 2009
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2009 2008
$ $
7 Other Current Assets
Prepayments 5,309 583
5,309 583
8 Property, Plant and Equipment
Furniture and Fittings
At cost 14,603 13,304
Accumulated depreciation (7,261) (6,344)
7,342 6,960
Leasehold Improvements
At cost 19,149 15,985
Accumulated depreciation (7,670) (6,084)
11,479 9,901
Motor Vehicles
At cost 121,434 90,886
Accumulated depreciation (14,059) (11,792)
107,375 79,094
Plant and Equipment:
At cost 48,359 34,037
Accumulated depreciation (18,258) (13,007)
30,101 21,030
Computers and Software
At cost 58,388 55,690
Accumulated depreciation (47,340) (40,874)
11,048 14,816
Total property, plant and equipment 167,345 131,801




GREATER GREEN TRIANGLE GP EDUCATION AND TRAINING INC.

8 Property, Plant and Equipment (cont)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30th JUNE, 2009

Movements in Carrying Amounts

Movements in the carrying amounts for each class of property, plant and equipment between the beginning
and the end of the current financial year:

2009

Balance at the beginning of the
year

Additions at cost

Disposais

Depreciation expense

Carrying amount at end of year

2008

Balance at the beginning of the
year

Additions at cost

Disposals

Depreciation expense

Carrying amount at end of year

Furniture Computer
and Leasehold Motor Plant and and
Fittings improvements Vehicles Equipment Software Total
$ $ $ $ $ $
$ 6960 § 9901 $ 79,094 $ 21030 $ 14,816 $ 131,801
$ 129 §$ 3164 $ 121634 § 14233 $ 3,014 $ 143,344
$ - $ - $ 71888 § - $ - $ 71,888
$ 917 § 1686 $ 21465 $ 5162 ¢ 6,782 $ 35912
$ 7342 $ 11479 § 107,375 $ 30,101 $ 11,048 $ 167,345
Furniture Computer
and Leasehoid Motor Plant and and
Fittings improvements  Vehicles Equipment Software Total
$ $ $ $ $ $
$ 6978 § 10,652 $ 55936 $ 13,163 $ 22,652 $ 109,281
$ 856 §$ 732 $ 90,887 $ 12518 $ 2,096 $ 107,089
$ - $ - $ 50,942 $ 50,942
$ 874 § 1383 $ 16,787 § 4651 $ 9932 $ 33627
$ 6960 $ 9901 $ 79,094 $ 21030 $ 14816 $ 131,801
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